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Abstract: The general budget is the link between the political
system and the state's public finances. The political system is
interesting in organizing and managing the governance, and the
distribution of public authorities, and the relationship with individuals.
As for public finance, it focuses on how to finance public services
provided by the political authority to members of society. As political
behavior affects the financial budget, the nature, size and type of
Public revenues affect political behavior in them, so, the destabilized
political behavior in post-2003 period that applying no principles of
good governance that characterized successive Iragi governments,
resulted in negative effects in the public budget (waste of public
money, poor level of Transparency and accountability, and the delay
in approving the general budget), and in addition led to the loss of

confirmed revenues with inflation in operating expenses.
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Conclusion:

Natural depleted resources are a double-edged sword, that depends on how
to manage and use of it. So it can be use as the basic approach to development and
financial sustainability when it adopting by a good governance state, and
institutionalized system through using a " Pareto Efficiency” which requires the
governance of financial revenue management, by allocating the surplus or a certain
percentage of the revenues of these resources in the development of other
economic sectors.

Otherwise, in another country that having natural resources without effective
ability to manage it wisely, the results will be negatives to develop their economic
sectors and sustain their finances and revenues, accordingly their economy
characterized by (underdevelopment, poverty and collapse).

Irag is one of the most prominent countries having huge natural resources,
but the weakness of public administration, political rivalries, and the exceptional
circumstances prevented these resources from being properly exploited.

As Iraqi general budget depending, on revenues derived from the sale of
crude oil almost entirely, and the negative effects that may result from this
dependence on the state in the future, the political administration must leave the
old method of administration, and move towards applying the principles of good
governance and starting to reformulate the constitution in order to achieve an
efficient organization among the three authorities, and distribution of powers and
responsibilities, the rule of law, and achieving efficient accountability and
Financial Supervision and Accounting control.
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