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Articleinfo. Abstract: The impact of economic sanctions on the digital economy

Article history: in both Iraq and Iran is of great importance at the present time.
- Received 14 Oct.2024 Although both countries face similar challenges, the nature and effects

-Received in revised form 26. Oct 2024 of these sanctions differ significantly between them. This study aims
- Final Proofreading 07 Nov. 2024

- Accepted 15.Nov. 2024 to compare the impact of economic sanctions on the digital economy
- Available online: 31. Dec.2024 in both Irag and Iran, and to analyze these effects on the digital sector

and on the macroeconomic indicators in the two countries. The
Keywords: ) research relied on the deductive approach through the descriptive
:EZ?tgfgnC:)Cngzq”;t'ons analytical method. In the case of Irag, the sanctions imposed on the
- Iraq digital sector come mainly from the United States of America. In
- Iran contrast, Iran faces more comprehensive sanctions from a variety of

2024 THIS 1S AN OPEN Access  International parties, which extend to the banking, commercial and
ARTICLE UNDER THE CC BY LICENSE technology sectors alike, which has led to greater challenges in the
hitp://creativecommons.org/licenses/by/4.0/  growth and development of the Iranian digital economy. The results
of the study showed that the economic sanctions imposed on Iraq and
Iran have significantly affected the digital economy sector in the two
countries, as the digital economy sector witnessed a decline in growth
and investment rates, with a decline in indicators of e-commerce and
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digital financial services. The sanctions also led to an increase in
unemployment rates in this sector. Despite these challenges, both
countries have made great efforts to adapt to these sanctions and
maintain the sustainability of the digital economy, but the success of
these efforts remains subject to debate as the sanctions continue to

impact this vital sector.
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Conclusion:

International sanctions are one of the key factors influencing international relations.
They can sometimes exert pressure on a state to influence its domestic or foreign
policies. The success of such sanctions, however, depends on several factors within a
dynamic process aimed at restricting the policies of the targeted state. This approach
has been known in international relations since the end of World War |, primarily
taking the form of political sanctions. Over time, these sanctions expanded to include
economic measures in addition to political ones, as exemplified by the case of Iraq
following its invasion of Kuwait or Iran's pursuit of nuclear capabilities for non-
peaceful purposes and its support for opposition groups against regional governments.
Such sanctions can contribute to mitigating the threats posed by states to global peace
and security. These measures have had notable impacts, including reductions in
economic growth rates, gross domestic product (GDP), and increases in inflation rates.
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