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Iragi dinar against the US dollar, Because the rise and fall of oil prices

KOG}I'VF\)IQFdSZ controls the rise and fall of the dollar supply inside Iraq against the
- 01l Frice
- IE>;<I:ht§nge Rate Iragi dinar through oil revenues denominated in dollars, the oil price
- InTlation
- Iragi Economy variable is one of the main factors affecting the value of the Iraqi dinar,
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against the dollar using an analytical and quantitative approach. There

are other variables that also affect the exchange rate of the Iraqi dinar,

including inflation. A rise in the general level of prices leads to a
decline in the value of the Iraqi currency.
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Conclusions:

1. There is a theoretical economic relationship between oil prices and the exchange
rate. Oil prices have a significant impact on the fluctuations of domestic currencies
against foreign currencies, particularly in oil-exporting countries. The theoretical
analysis was conducted in two directions: first, examining the theoretical
relationship between the two variables in oil-producing and exporting countries; and
second, analyzing the theoretical relationship between oil prices and the exchange
rate in oil-consuming and importing countries.

2. Numerous variables influence the exchange rate besides crude oil prices,
including inflation, gross domestic product (GDP), exports, and imports.

3. The data revealed volatility in the time series for the study period across the
variables (crude oil price, the Iraqi dinar—U.S. dollar exchange rate, oil reserves,
production, and exports). This volatility is primarily attributed to weak monetary and
fiscal policy planning, as well as pervasive corruption in Irag.

4. The time series for the study variables in lrag—oil price, exchange rate, and
inflation—were tested and found to be stationary at the first difference, which
allowed for the estimation of the econometric model.

5. The results of the econometric model indicate that crude oil prices have an inverse
(negative) relationship with the supply of the Iraqi dinar against the U.S. dollar, and
a direct (positive) relationship with the value of the Iragi dinar against the U.S.
dollar.

6. The results further show that inflation in Irag has a direct (positive) relationship
with the supply of the Iraqgi dinar against the U.S. dollar, and an inverse (negative)
relationship with the value of the Iraqgi dinar against the U.S. dollar.

369



Tikrit Journal For Political Sciences 4 (41) (2025) 345-372

1 yalaal)

(2002 ¢ gyslly paall ol e s ) ool ALY dedie dll m jaa (Cads Ao cpea ]

Y )Eviews 7 maliy alaiul Gubilly kil o oaebial) SLaBY) ¢ elgall 2ane A gl e alea 2
- (2013 ¢debibally aaygally pdall yaall o :

ceisilly paally deLall (3lo,l Aoyl tolain ) (Bl B dphadil) Glubud) (e ple Ble (Gumyas deaid ) .3
. (2014

- (2014 cielhall cbucall jla 3 Caall )eddoll Apaleai®y) S (il Sl e HgSal 4

Apalai®¥ g A3 aslell A 1 talans ) (EVIEWS zalin aladinly ouldll alai@) clandss (ila 2as e .5
- (2015 oY) aglally

Cblanal Aok o( 365 Slaatll) Bhall 8 kil deliall (gall Cadl s a§ ¢ g2l HLIS (gOle LS .6
(2015 cqaysilly delaall Bl ¢ el )o(79) cludall 3hal) Sse

- (12008 caisily Haall KAl gdes ) o Gadailly dulaill)  Jsal) slaiBY) opal S5 Qi a7

Baall 3hall (8 sl Aubd) Cpstie dalat (b Cipeal) Hew st 0 cad JlS A il ae ube sl 8
aall ¢(4) Aaall s glil) Zaala —aLaBYly oY) LIS cAiadail) Epadll JleeY) cilolal dlas ((2020-2004)
- (2023 = Gball ) «(5)

Cipall jaas o S sla®Y) e Bl pae BT ¢ lassall Gl cpall 28 Gul (g daea (ol L9
¢(144) 2320 ¢(43) daall cJeagall daala—alaid¥ly 5la¥) LIS ¢l doai dlaa 2021-1990 Ghall & asal)
- (2024 : Jeasd)

Baall @hall (A ddaaal) chariall amsg Cipiall e n ALl (OlSia e anll (ol Ot aS Gusw .10
27 222 el Ja) daals ccad) Jal dlas ((2016-1990)

() Ja) Aasls el Jal Alae ¢ Ghall 3 L) Al e il Sl @llE el 2o el e 111
.25 2aall

ae o hal) SLai®¥) adly o baily daallall Jaiil) jlacd bl (ulad lide jee (bl ve ol dunes 12
(2023 = slary ) ¢(2) 2aal bl aladd) ¢ el dasls —JleeY) bl LIS (Jlee Vg Jlall 530

(2024 2023 2022 2017) sl ssgall al) @2lasBY) sl ¢ ppall S8l (ssicm .13

2011 <2010 <2009 2008) ilsiuall () Js il Byrecmall dnyall HUEY] dadiial (ggiadl lma¥) il .14
.(2023 <2022 2021 <2015 2014 2013 2012

1(2022-2006) @lsill 3al) (S5l ill dgicdl AileasV) il 115

370



Tikrit Journal For Political Sciences 4 (41) (2025) 345-372

Reference:
1 -Hussein Ali Bakhit - Sahar Fathallah, Introduction to Econometrics, Dar Al-Kutub for

Publishing and Distribution, Baghdad, unpublished, 2002.

2 -Hussam Ali Dawood - Khaled Mohammed Al-Sawai, Econometrics Between Theory and
Practice Using Eviews 7, Dar Al-Masirah for Publishing, Distribution, and Printing, Jordan, 1st
ed., 2013.

3 -Reem Faisal Jirjis, One Hundred Important Issues in Oil Policies in Irag, Dar and Library Al-
Rawagq for Printing, Publishing, and Distribution, Baghdad, 1st ed., 2024.

4 -Dr. Ali Hatem Al-Quraishi, International Economic Relations, Dar Al-Diaa for Printing, Najaf,
Irag, 1st ed., 2014.

5 -Ammar Hamad Kbhalaf, Econometric Applications Using Eviews, Dar Al-Doctor for
Administrative, Economic, and Other Sciences, Baghdad, unpublished. 2015.

6 -Prof. Dr. Kamel Alawi Kazim Al-Fatlawi - Prof. Dr. Hassan Latif Al-Zubaidi, The Oil Industry
in Irag (Challenges and Prospects), Publications Series of the Iraq Center for Studies (79), Al-Saqi
Printing and Distribution, 1st ed., 2015.

7 -Prof. Dr. Hajir Adnan Zaki Amin, International Economics (Theory and Application), Dar Al-
Fikr for Publishing and Distribution, Damascus, Syria, 1st ed., 2008.

8 -Prof. Dr. Ahmed Abbas Abdullah - Zeina Kamal Taha, The Role of Exchange Rate Changes in
Analyzing Monetary Policy Variables in Iraq for the Period (2004-2020), Journal of Business
Economics for Applied Research, College of Administration and Economics, University of
Fallujah, Volume (4), Issue (5), 2023.

9 -Sami Jamil Younis - Aws Fakhruddin Ayoub Al-Juwaijati, The Effects of Macroeconomic
Variables Asymmetry on the Real Exchange Rate in Irag 1990-2021, Rafidain Development
Journal, College of Administration and Economics, University of Mosul, Volume (43), Issue
(144), December 2024.

10 -Asst. Prof. Dr. Sawsan Karim Hodan Al-Jubouri - Qasim Saad Sakban, The Relationship
between the Exchange Rate and Some Real Variables in Iraq for the Period (1990-2016), Ahlul-
Bayt Journal, Ahlul-Bayt University, Issue 27.

11 -M.M. Ali Ismail Abdul Majeed, The Impact of Oil Price Fluctuations on Monetary Policy in
Irag, Ahlul-Bayt Journal, Ahlul-Bayt University, Issue 25.

371



Tikrit Journal For Political Sciences 4 (41) (2025) 345-372

12 -Hamsa Qusay Abdul Latif - Omar Adnan Khammas, Fluctuations in Global Qil Prices and
Their Impact on the Reality of the Iragi Economy, Al-Riyada Journal of Finance and Business,
College of Business Economics, Al-Nahrain University, Volume 4, Issue (2). 2023.

13 -Arab Monetary Fund, Unified Arab Economic Report for the years.(2024 ,2023 ,2022 ,2017)
14 -Annual Statistical Report of the Organization of Arab Petroleum Exporting Countries
(OAPEC) for the years.(2023 ,2022 ,2021 ,2015 ,2014 ,2013 ,2012 ,2011 ,2010 ,2009 ,2008)

15 -Annual Statistical Bulletins of the Central Bank of Iraq for the years.(2022-2006)

372



